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63292 64266 1 657.00 | 670.00 677.00 885,00

287 A5 1% 3.5 [CapiSpendingpersh  3.58
1402 1490 | 1445 1495 Book Value per sh © 18.55
0863 670.00 | #4500 620.00 |Gommen Shs Otsty ® 62000

)
Pfd Stock $2,429 mill. Pfd Div'd $200.0 mill.
Incl. 1,350,000 shs 4.2%-7.0%, cum. pid., $100
par; 8 rmill shs. 5.2%-6.8%, cum. pld.,.$25 par;
$235 mill. 6.85%-7.00%, mand. redeem. pfd.; $297
mik. 7.13%-7.38%, mand. redeem. pid.; $415 mill.
7.60%-7 .63%, mand. redeern. pfd.; $649 mill.
7.75%, mand. redeem. pid.; $583 mil. 8.14%-
9.00% mand. redeem. pfd., aft $25 bq. val.
Common Stock 673,083,100 shs. as of 103149
MARKET CAP: $14.8 billion (Large Cap)

16.0%  T4% | 21%  20% | 27% | 21% 19% 16%

T4 64| 75 89| 82| 98] 98 NA| 15 15| 128 132 138 14D| 157 43| Bodfigwes e [Avg Ann' PR Ratio 1715
% 52 52 gof e8] 73| 2 73] 0 so| #5( 88 .86  B| 82 g2 Vekelie |RelativePEE Ratio 2
13%  06%| B6% 89%| 96% | B3%| 83% 75% | 63% 54% | 60% | 56% 55% 59% | 49% 51%| T aoamiDvdYeld  3.6%
CAPITAL STRUCTURE as of 8/30/99 79750 80500 | B073.0 84390 | 8297.0 | 9180.0 10358 12611 | 11403 11585 | 12000 12500 | Revences ($mill 14500
Total Debt $15.371 il Due in SYrs $7.140 mil. | 9370  886.0 | 10570 10950 | 10760 | 1191.0 12340 12450 | 13720 1428 | 1520 1560 | NetProfit ($mili) 1905 |
(LJT‘?;&;’J"““"‘-'%;X” Intorast $B00.0 M. ™34 19 35 6% | 36.5% 302% | 30.0% | 392% I78% 360% | 24.1% 35.0% | 350% 350% |Income TaxRate B%

15%  2.0% ! 1.5%  1.5% |AFUDC % to Net Profit 1.5%

§1.0% 49.0% | 45.7% 45.1% | 44.1% | 44.9% 428% 464%
409% 428% | 457% 468% 1 476% | 474% 49T%  435%

459% 48.5% | 49.0% 50.0% {Long-Term DebtRatioc  50.0%
429%  40.0% | 305% 30.0% Commen Equity Ratio  40.5%

16599 16301 | 15834 16429 | 17211 | 18510 18553 22158
16811 16609 | 16488 20013 | 21117 | 23026 23269 23652

2817 23560 | 23455 23825 |Total Capital ($mil) 28230
24124 75765 | 27375 28800 |Net Plant ($mill) 33068

80% 78% | 88% 85% | 79% | 79% 4&t% 1%
1.5% 107% | 123% 121% | 11.2% | 11.7% 11.6%  10.5%
124%  112% | 133%  130% | 121% | 126% 122% 11.2%

76% 1.5% | 0%  8.0% [Retum on Total Cap'l 8.0%
11.1%  12.0% | 125%  13.0% jRetum on Shr, Equity 13.5%

22% 15% | 36% 36% ! 2% | 33% 30% 20%

ELECTRIC OPERATING STATISTICS
1996 1997

% Charge Retal Sales 433 #1162
.‘Smmmx:" 306 3387 3689

Avg st Revs. 404 395 410
Capaciy Pk 31076 31146 31161
Posk Load Surmer 27190 27334 28934
A Losd Factr 623 594 600
& Chage Custers fy-end) +20 +21  +20
Foed Charge Cov, %) 200 226 196

4% B8% | T6% TS% | % TS% TI% 4%

21% 5% | 50%  5.5% |Retsinedto Com Eq 7.5%
81%  TT% | 70%  66% JANDds to Net Prot 54%

122% 13.0% | H40% 145% ‘!Mm&mm‘ 15.0%

BUSINESS: The Southemn Company's five operating subsidiaries
supply eleciricity 0 dboul 122,000 syquare 1iies of Geurgis (52% of
1998 revs.); Alabama (35%); Florida (7%); and Mississippi (6%).
‘Revenve distrid. ('98): residential, 38%; industrial, 28%; commer-
dal, 33%; other, 1%. Textile, chemical, and paper companies are
largest custorner groups, accourting for the buk of industrial reve-

nues. Fuel sources: coal, 73%; nudear, 15%; hydro, 4%; of and

pus, 3%: . pwr., 5%. Fued & Pur. Pwr. cosis: 32% of 96 revs. |
Has about 31,850 employees, 187,055 shareholders. '98 deprecia-

tion Tate: 4.7%. Estimated plant age: 11 years. Chairman & CEO:

A W. Dahbery. Inc.: Del. Addr.: 64 Perimeter Certter East, Atlanta,

GA 30346. Tel.: 404-393-0650. internet: www.southernco.com.

- Though not now timely, top-quality

ANNUAL RATES Past Past Est'd '96-'88

ofchange{persh) 10Yrs.  SYm. 10’0305
Revenues 35% 55% 6.0%
“Cash Flow" 40% 55% 60%
‘Eamings 15% 30% 990%
Dividends 20% 35% 5%
Book Value 30% 40% 50%

Southern stock holds good long-term
appeal for utilit{ investors. As borrow-
ing rates rise, utility stocks, Southern in-
| cluded, have realized downward price
1 pressure. Indeed, this stock is currently
trading at a 52-week low. Still, given

Cal- | QUARTERLY REVENUES {mift)r Full
endar | Mar.31 JunX0 Sep.30 Dec.31| Year

Southern’s solid business prospects. both
in the regulated and nonregulated arenas,

1987 [ 2585 2717 407t 3238 | 12611
1998 | 2495 2813 3457 2538 | 11403
1999 | 2442 27791 37% 2616 | 11585
2000 | 2535 2900 3880 2685 | 12000
2001 | 2650 3020 4035 2795 | 12500

we believe that utility investors will be
well-rewarded over the pull to 2003-2005.

Management is building an enormous
physical generating base. The goal is to
establish 24 gigawatts of low-cost capacity

ondar |Mar.34 Jun30 Sep.30 Dec3i| Year

Cal- EARNINGSPERSRARE* | Fult’

within a few years. Southern is busy ac-
quiring and building plants. The focus is

197 28 3 I 28 | 158
1981 ¥ 8 14 7| 1713
1991 » 45 89 17 | 183
2000 7 5 90 .23

2001 | 40 54 M4 7 218

[ 200(

on raising the proportion of natural gas
operations, which are generally cleaner
and more efficient than other fossil-fueled
{coal and oil) facilities. At the same time,
the company is busy expanding its energy

Cal- { QUARTERLY DMIDENDSPAID=® | £y
endar |Mar.31 Jun.30 Sep.30 Dec.3i} Year

trading and marketing capabilities. As
deregulation spreads across the U.S,, reve-

W6 j 5 s 35 6| 18
1997 | 5 35 3B 35

nues and net profits should quickly rise, in
all likelihood, faster than the industry

providing the cash flow necessary for ex-
pansion.
Overseas ventures should support
strong bottom-line growth over the
next 3 to 5 years. The Southern Energy.
Inc. (SEI) subsidiary may well account Yor |
30% of corporate earnings by 2002. While
management has increased its focus on the
domestic market, where there’s ample op-
portunity, foreign operations, as a whele, |
are benefiting overall results. Most notab-
g', Saul, a sizable (1,200 megawatt) coal-
red project in the Philippines, has begun
operating, and is now a nice contributor.
st cuts are underway at the Western |
Power Distribution unit in the U.K. and at
Bewag in Germany. These two large regu-
lated businesses offer steady net-income
flows. Also, an energy marketing subsidi-
ary in the Netherlands holds exciting
growth potential. Although we are positive
on Southern's overseas foray, investors
should note that there have been a few
sethacks, namely in Argentina and Chile. |
In its favor, management is quick to react,

1.30
w8 | ms W5 a3 15 | 13| averages. Currently, Southern’s depend- and has worked to divest businesses that
1909 | 35 335 335 335 | 1.34] able regulated power business, located in don't live up to their original promise.
2000 | 335 the economically healthy Southeast, is David M. Reimer March 10, 2000
Excl. nonrec, items: o40¢; '90, d35¢; 91, | Divid pmt dates: the Sth of Mar., June, Sep., | GA, orig. cust. Alfd retum on com. oq. 10.0%- Financiw Strength A
(1‘&; ‘87, d16¢; ‘98, d33¢; ‘99, 3¢. Incl. sever- | and D‘:um- Div'd reinvest. plan avail. f)ster:l 14.5;.'gEan. on avg. Com. eq., 99?:‘3.43%. Stability 95
ance chg.: 94, 9¢. Next mid defd chgs. In ‘98, $3.42/sh. (D) In mills., acj. . Chm.: AL, GA, MS-Avy,; FL-Above Avg. | Prico Growth Persistence 35
(B) Next div'd meet. Apr. ex 28, | for spiit. (E} Rate : AL, MS, fairval,, FL, | (F) Exd. marketing revs. beg. '98. Eamnings Predictabliity 90
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W 880100163 xmr.nmlniuzm. N
Iinstitutionai Decisi l ' s viamm | O
009 WM KN , STOCK  WODEX
fom T e el 3 T — O T & e T
Wewson 7241 7124 7854 |TR0ed 10 5y 2684 1212 |
1983 1984 1985 1986 | 1987 | 1988 ] 1989, 1990 (1991 1992 [1893 11994 1995 1996 [1997 1998 {1999 2000 | ©VALUE LINEPUB. INC. 02-04
748 697| 662 719] 766) 751 810 980| 923 &7} 99 933 997 961 968 938{ 935  9.50 |Revenues persh 9.90
14 1N 1.4 1271 164 142} 146 180] 172 183 | 168) 176 144 14 183 24| 235 250 |“Cash Flow” persh 290
15 81 ks 99| 128 108 8 118 96 By 103 1ot S5 18 8 147|115 130 |Eamingspersh A 1.55
85 8 68 0 a B84 88 88 kil 2 82 R 3 82 R £y 96 .96 [Div'd Decl’d per sh B» 1.00
202 74| 1% 18| 2| ZB/| 182 165 82 15 W1 183 214 216 230 2637 1930  1.75 [Cap'T Spending per sh 140
612 640| 680 805 879 894 884 090 933 955 | 1000] 1117 1090 1133 | 1153 1201] 1490 1435 Book Value persh 15.75
1103 13861 1442 16251 1669] 1662 1647 1679 | 17.52 18801 2022 | 3130 3286 8455 | %.0 3197 35.00 40.00 |Common Shs Outst'y © 4300 |
102 87] 140 49 142 168 193 118] W7 67| 147] 135 242 138| 215 59| 25 Avg Ann'l PIE Ratio 1.
56 B 1.4 1.04 851 1.39) 146 .88 M1 87 59 1.62 871 124 By 125 Relative PIE Ratic 128
86% B5%| 69% 4B% | 42% | 46% ] 53% 67% | 64% 63% | 61% | 67% 70% 65% [ 52% S0%[ 3% Avg Ann't Div'd Yield 4%
CAPITAL STRUCTURE as of 9/30/99 1334 1646 | 1818 1649 | 2004 | 2930 3278 3320 3/14 3562 %5 380 | Revenues (Smill) 425
‘Total Debt $791.4 mil. Due in §Yrs $140.0 mil. %0 198] 178 19l 231 37 21 408| 58 460! %00 585 |Net Profit (Smil) 0.0 |
(LJT?R“;@'B T Irterest $40.0mA BB, HA% | 313% S0.1% | 36.1% | 380% 1% 421% | %A% 288% | 0.0% JA0% |ncome Tax Rate 717
u,,,:um“'“d,;d%w s $4gml, | 241 94%| 48% 32% | 28% | 37% 84% 82% | 95% 95% | 10.0% 0.0% |AFUDCtoNetProft 0%
503% 50.2% | 624% 580% | 54.1% | 525% 546% 53.1% | 548% S545% | 520% 51.0% |Long-Term DebtRatio  45.0%
Penslon Lishitity Nore JA6% 36.1% | 338% 354% | 30.5% | 364% 350% 372% | 68%  38i% | 430% 440% [Common Equity Ratio £A.0%
Pid Stock $57.1mdl.  PHd Dvd $1.6 mll. 4208 4239 | 4836 5068 | 5117 | %629 10241 10518 | 11363 11983 [ 9270 1265 [Total Capital (Smil) 1225
Pt gt i $10pan, g | W20 46271 404 4742 | 5021|1035 10813 f0R15 | 1430 12123 1255 1355 et Plaot Sl 1600
2296.278 shs. 5%, each comverthis o §0% 7% | 60% 57% | 65% | 51% 41% 58% | 49% 57% | 35% 6.0% [RetumonTowl Capl  6.0%
Common Stock 38,865,445 shs. 96% 115% | 9.8% B4% | 95% | 74% 4B% B3% | 70% 88% | 20%  9.0% |Retur on Shr. Equity 2.5%
as of 1073179 - 98% 120% | 10.4%  88% | 99% | B6%  48% 9% | 75% O6% | 0% f0.0% |[RetunonCemEquity€ fU5%
MARKET CAP: $1.4 billion (Mid Cap) NME 24% | 6% NMF| 1.0% | 12% NWF  14% | NMF 21% ) 1.5%  25% [Retainedto ComEq 5%
CURSREL'G POSITION 1997 1988 O/30099 | 102%  B1% | 5% 105% | O1% | 87% NMF  87% | 103%  80% | &%  75% |AllDivids to Net Prof 65%
Cas(hAssets 431 56.5 369 | BUSINESS: United Water Resources, Inc. (formerly Hackensack wastewaler co. in the UK. Has about 28,100 wastewater customers
Other 695 _ 719 __ 898! Wuer Compurty) mnd s subsidiuries, General Welerworks Curp.  and 7:338 ries uf wader sis. ‘88 reporied depr. rse: 24%. Hos
CurentAssets 1126 1284 1267 (acqd 4/94) and Spring Valley Water Compmeny, supply water to 1,400 employees, 18,100 sharchoklers. Lyonnaise des Eaux owns
mé’sveb'e g-g %2 13;% 633,000 customers n 13 states. Revenue braakdown, '98: Tesiden-  29.4% of common stock (3/99 proxy). Chairman & CEO: Donald L.
Other ue 350 323 324 tial, 63%; commerdial, 26%; ndustrial, 7%; other, 4%. Also owns 3  Comell. inc.: NJ. Address: 200 Old Hook Road, Harrington Park, NJ
Current Liab. TE51 TG0 2023 | 20% interest in Norhumbran Water Group, a major water and 07640-1799. Tel.: 201-784-9434. Internet: www.unitedwater.com.
Fix. Chg. Cov. 177T% _181% _ 140% | Shareholders of United Water increase earnings in 2000. The compa-
ANNUALRATES Past  Past Estd'9698| Resources have approved Suez Lyon- ny's nonregulated businesses, as a whole,
ochange(persh)  10Ym.  SYn. WM | naise des Eaux’s takeover offer of $35 posted a loss in 1999, but it is possibie
Reverwes 2% 5% ¢2% | a share in cash. The takeover terms call that t.he% could enhance share net this
Earnings 0% 10%  7.5% for United to pay a special dividend of year has about a dozen contract pro-
Dividends 20% -- 15% 1 $0.48 a share to shareholders before the posals for water and wastewater manage- '
Book Value 30% 40% 50% | completion of the deal, and $0.06 of this ment in various stages of development,
Cal- | QUARTERLYREVENUES®mil) | Fun | amount is now scheduled to be paid on and roughly six of them have already been
endar |Mar3t Jund0 Sep.30 Dec3t| Yew | March 1. The deal needs the approval of presented to’ cities. A few more deals
1985 | 713 843 546 818 | 3320) 10 states in which UWR owns regulated should help create synergles that will
1907 | 800 878 997 839 | 314 | utilities. So far, it has already received make the division profitable for the next
1998 | 754 862 1087 859 | 35%2] clearance from Arkansas, Delaware, and few years. Also, New York City recently
1999 | 792 918 1074 866 | 365 | Missourl. We expect that the takeover will awarded the company contracts worth $8.5
2000 [ 800 950 115 900 1380 | be completed in April; therefore, at the million for water-meter repair and replace-
Cak | EARMMGSPERSHAREA | Full | stock’s current quotation, shareholders ment services over a two-year period. Too,
® Mar31 Jund0 Sep.30 Decl| Year| will stand to earn only dividends until the if temperatures become more normalized
1% | 15 2 46 .18 | 1.01| merger is finalized. The regular per share in 2000, as opposed to last year's drought
197 | 12 32 18 20| .83} dividend of $0.24 plus the special dividend conditions, earnings will be enhanced.
1998 | 08 0 51 27| 17| of $0.48 represent a modest 2% total- The company will likely increase
1% | 13 B 46 | 1B} rerurn potential for investors who chovse share net out to 2002-2004. its strategy
00| 5 35 50 30| %} to hold on to their shares-a far cry from of growing its higher-margin nonregulated
Cal | QUARTERLYOVIDENDSPAID®= | Full { the 54% premium originally offered to businesses, coupled with cost savings re-
endar | Mar.31 Jun.20 30 Dec3| Year | shareholders in August when shares were lated to its third-quarter 1999 payroll in-
|| B B 22 2] trading at $23. We believe that risk- itiatives, sheuld boast earnings over the
Wl B B 2 2 2] tolerant investors looking for capital- long haul. The stock’s Timeliness rank
98| 3 283 23 A 2| appreciation potential can find more- continues to be suspended due to the
199914 4 2 A %6| appealing total-return vehicles elsewhere.  takeover agreement.
2000 nited, as a stand-alone entity, should Joseph Espaillat February 4, 2000
 Dilted earmings. Exciudes nonrecur ing about April, 20, Next ex date about May 15. | $168.8 milhon, $4.45/share. (D) in miliors, ad- | 's Financial B+
Qns im;:r_ggg'szu; 99 (17¢). hdudemg g?l paymemmdates March 1, June 1, o 1, | justed for sbck“xh. 1] Ra(:,me determ.: muswmw 80
?:,r: losses) from real estats transactions. Dec.1.lm.mmvea.§navallable(5 dis- | net plant. Rates on com eq., '98: 10%- | Price Growth Parsistence 25
egs. pt. due late April. (B) Next div. meet- | count). {C) Includes charges. in '98: | 11.5%. Eamed on avg. com, eq., '§8: 10.2%. | Eamings Predictabliity 50

Yo subscribe call 1-800-833-0046.
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Consumers Illinois Water Company
Indicated Common Equity Cost Rate
Through Use of a Risk Premium Model
Using an Adjusted Total Market Approach

Prospective Yield on Aaa Rated
Corporate Bonds (1)

Adjustment to Reflect Yield Spread
Between Aaa Rated Corporate
Bonds and A Rated Public

Utility Bonds

Adjusted Prospective Yield on A Rated
Public Utility Bonds

Adjustment to Reflect Bond
Rating Difference of Proxy Group

Adjusted Prospective Bond Yield
Equity Risk Premium (5)

Risk Premium Derived Common
Equity Cost Rate

Proxy Group of
Seven Water Companies

77 %

0.6 (2)

83 %

003
83

4.7

13.0 %

Derived in Note (3) on page 6 of this Schedule.
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Proxy Group of
of Eight Utilities
Selected on the Basis
Least Relative Distance

77 %

0.6 (2)

8.3 %

0.1 (4)
8.4

46

13.0 %

The average yield spread of A rated public utility bonds over Aaa rated corporate bonds of
0.58%, rounded to 0.6%, from page 4 of this Schedule.

No adjustment necessary since the average Moody's bond rating of the proxy group is A2.

One-third of the average yield spread of Baa over A rated public utility bonds of 0.15% (1/3*
0.15% = 0.05%, rounded to 0.1%) from page 4 of this Schedule in order to reflect the average

A3 Moody's bond rating of the proxy group.

From page 5 of this Schedule.




Exhibit No. 7

Schedule 15
Page 2 of 9
Consumers llfinois Water Company
Comparison of Bond Ratings and Business Profile for the
Proxy Group of Seven Water Companies and the
Proxy Group of Eight Utilities Selected on the Basis of Least Relative Distance
February 2000 February 2000 Standard & Poor's
Moody's Standard & Poor's Business Position
Bond Rating Bond Rating / Profile (2)
Bond Numerical Bond Numerical
Rating Weighting (1) Rating Weighting (1)
Proxy Group of Seven
Water Companies
American Water Works Co., Inc. (3) A3 7 A+/A 5 3.0
Connecticut Water Service, inc. NR -- NR .- .-
ETown Corporation (4) A2 6 A 6 3.0
Middlesex Water Company A2 6 A+ 5 3.0
Pennichuck Corporation NR -- NR -- --
Philadelphia Suburban Corp. (5) NR -- AA- 4 2.0
United Water Resources, Inc. (6) A2/ A3 6.5 A+/A 55 2.5
Average A2 6.4 A+ 5.2 2.7
Proxy Group of Eight Utilities Selected
on the Basis of Least Relative Distance
Amer. Water Works Co., Inc. (3) A3 7 A+ /A 55 3.0
Berkshire Energy Resources NR -- NR -- --
CMS Energy Corp. (7) Baa3 10 BBB- 10 55
Eastern Utilities Associates (8) Baa1 8 BBB+ 8 4
Energy West Inc. NR -- NR ~- --
Hawaiian Electric Industries, Inc. (8) A3 7 A-/ BBB+ 75 6
Southermn Company (10) A1 5 Aa- 4 4
United Water Resources, Inc. (6) A2 /A3 6.5 A+ /A 5.5 2.5
Average A3 7.3 A- 6.8 4.2
Notes: (1) From page 3 of this Schedule.
(2) From Standard & Poor's Utilities & Perspectives, Vol. 7, No. 9, February 28, 2000.
(3) Ratings and business profiles are a composite of those of New Jersey - American Water Company and Pennsylvania
- American Water Company.
(4) Ratings and business profile are those of Elizabethtown Water Company.
(5) Ratings and business profile are those of Philadelphia Suburban Water Company.
(6) Ratings and business profile are a composite of those of United Water New Jersey Inc. and United Waterworks Inc..
(7) Ratings and business profile are a composite of those of Consumers Energy Co. and CMS Panhandle Pipe Line Co.
(8) Ratings and business profile are those of Eastemn Edison Co.
(9) Ratings and business profile are a composite of those of Hawaiian Electric Co. and Maui Electric Co.
(10) Ratings and business profile are a composite of those of Alabama Power Co., Georgia Power Co., Gulf Power Co.,

Mississippi Power Co. and Savannah Electric & Power Co.

Source of Information: Moody's Investors Service

Standard & Poor's Global Utility Rating Service




Exhibit No. 7

Schedule 15
Page 3 of 9
Consumers lliinois Water Company
Numerical Assignment for
Moody's and Standard & Poor's Bond Ratings
Moody's Numerical Standard & Poor's
Bond Rating Bond Weighting Bond Rating
Aaa 1 AAA
Aat 2 AA+
Aa2 3 AA
Aa3 4 AA-
A1 5 A+
A2 6 A
A3 7 A-
Baa1 8 BBB+
Baa2 9 BBB
Baa3 10 BBB-
Ba1 11 BB+
Ba2 12 BB

Ba3 13 BB-




Moody's

Comparison of Interest Rate Trends

for Investor-Owned Public Utility Companies
for the Twelve Months Ending February, 2000 (1}

Spread - Corporate v. Public Utility Bonds

Spread - Public Utility Bonds

Corporate Aaa (Pub. Aa (Pub, A (Pub. Util.) Baa (Pub.
Bonds Public Utility Bonds Util.) over Util.) over over Aaa Util.) over
Years Aaa Rated Aaa Rated Aa Rated A Rated Baa Rated Aaa (Corp. Aaa (Corp. (Corp. Aaa (Corp. A over Aa Baa over A
Mar. 1899 6.62 % 8.78 % 711 % 726 % 7.55 %
Apr. 1999 6.64 6.80 7.11 722 7.51
May 1999 6.93 7.09 7.38 7.47 7.74
June 1999 723 7.37 7.67 7.74 8.03
July 1999 719 7.34 7.62 7.7 7.97
Aug. 1999 7.40 7.54 7.82 7.91 8.16
Sep. 1999 7.39 7.55 7.82 7.93 8.19
Oct. 1999 7.55 7.73 7.96 8.06 8.32
Nov. 1999 7.36 7.56 7.82 7.94 8.12
Dec. 1999 7.55 7.74 8.00 8.14 8.28
Jan. 2000 7.78 7.95 8.17 8.35 8.40
Feb. 2000 7.68 7.82 7.99 8.25 8.33
Spot - 03/17/00 764 % 783 % 7.96 % 825 % 8.38 % 019 % 032 % 061 % 074 % 029 % 013 %
Average of Last .
3 Months 7.67 % 7.84 % 8.05 % 825 % 8.34 % 017 % 038 % 058 % 067 % 020 % 0.09 %
Average of Last
6 Months 7.55 % 773 % 7.98 % 8.11 % 827 % 018 % 041 % 056 % 072 % 015 % 0.16 %
Average of Last
12 Months 728 % 7.44 % 771 % 783 % 8.05 % 0.16 % 043 % 055 % 077 % 012 % 022 %
Average Spread (2) 0.18 % 0.39 % 0.58 % 0.73 % 019 % 015 %
Notes: (1) All yields are distributed yields,
(2) Equal weight has been given to the 12-month average, 6-month average, 3-month average
and spot yield spread. This provides recognition of current conditions, but does not place
undue emphasis thereon.
. . oy
Source of information: Moody's investors Service (no) g
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No.

Notes:

Consumers lllinois Water Company
Judgment of Equity Risk Premium for the

Proxy Group of Seven Water Companies and the

Exhibit No. 7
Schedule 15
Page 5 of 9

Proxy Group of Eight Utilities Selected on the Basis of Least Relative Distance

Proxy Group of
Seven Water Companies

Calculated equity risk
premium based on the
total market using
the beta approach (1) 48 %

Mean equity risk premium
based on a study
using the hoiding period
returns of public utilities

with A rated bonds (2) 4.6
Average equity risk premium 4.7 %

(1) From page 6 of this Schedule.
(2) From page 8 of this Schedule.

Proxy Group of
of Eight Utilities
Selected on the Basis
Least Relative Distance

45 %

4.6

46 %
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Consumers lllinois Water Company
Derivation of Equity Risk Premium Based on the Total Market Approach
Using the Beta for the
Proxy Group of Seven Water Companies and the
Proxy Group of Eight Utilities Selected on the Basis of Least Relative Distance

Proxy Group of
of Eight Utilities
Line Proxy Group of Selected on the Basis
No. Seven Water Companies Least Relative Distance
1. Arithmetic mean total rétumn rate on
the Standard & Poor's 500 Composite
Index - 1926-1999 (1) 133 % 133 %
2. Arithmetic mean totai return rate on
the Salomon Brothers Long-Term
High-Grade Corporate Bond index
1926-1999 (1) (5.9) (5.9)
3. Historical Equity Risk Premium 74 % 74 %
4. Forecasted 3-5 year Total Annual
Market Return (2) 18.0 % 18.0 %
5. Prospective Yield an Aaa Rated
Corporate Bonds (3) @.7) 7.7)
6. Forecasted Equity Risk Premium 10.3 % 10.3 %
7. Average of Historical and Forecasted
Equity Risk Premium (4) 8.9 % 89 %
8. Adjusted Value Line Beta (5) 0.54 0.50
9. Beta Adjusted Equity Risk Premium 48 % 4.5 %
Notes: (1) From Stocks, Bonds, Bills and Inflation - 2000 Yearbook - Market Results for 1926-1999,

Ibbotson Associates, Inc., Chicago, IL, 2000.

(2) From Note 1, page 3 of Schedule 16.

(3) Average forecast based upon six quarterly estimates of Aaa rated corporate bonds per
the consensus of nearly 50 economists reported in Blue Chip Financial Forecasts dated

March 1, 2000 (see page 7 of this Schedule). The estimates are detailed below.

First Quarter 2000 77 %
Second Quarter 2000 7.7
Third Quarter 2000 7.7
Fourth Quarter 2000 76
First Quarter 2001 7.6
Second Quarter 2001 7.6
Average 1.7 %

(4) Average of the Historical Equity Risk Premium of 7.4% from Line No. 3 and the
Forecasted Equity Risk Premium of 10.3% from Line No. 6 ((7.3% + 10.4%) / 2 = 8.85%,

rounded to 8.9%).
(5) From page 9 of this Schedule.
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. [2 @ BLUE CHIP FINANCIAL FORECASTS ® MARCH 1, 2000 |

Consensus Forecasts Of U.S. Interest Rates And Key Assumptions’

-History Consensus Forecasts - Quarterly Avg. )

------ Avg. For Week Ending----- -=---m-----Month-----—--——- LatestQ { 1Q 2Q 3Q 4Q 1Q 20

Interest Rates Feb18 Feb ! Feb4 Jan28  Jan. Dec. Nov. 40Q 1999 | 2000 2000 2000 2000 2001 2001
Federal Funds Rate 575 571 566 543 545 5.30 5.42 5.31 58 6.1 63 63 62 62
Prime Rate 875 875 850 850 850 8.50 8.37 8.37 87 9.1 93 93 92 92
LIBOR, 3-mo. 6.11 611 610 610 6.09 6.08 6.15 6.13 6.1 64 65 65 65 64
Commercial Paper. I-mo. 577 577 579 582 562 5.97 5.38 5.55 58 62 63 63 63 63
Treasury bill, 3-mo. 573 568 569 559 550 5.36 5.23 520 5.6 59 60 60 60 6.0
Treasury bill, 6-mo. 6.02 600 593 580 576 5.68 5.43 5.44 5.8 61 62 62 62 6.1
Treasury bill, I yr. 623 620 624 617 6.12 5.84 5.55 5.61 6.1 63 64 64 63 63
Treasury note, 2 yr. 6.65 668  6.61 648  6.44 6.10 5.86 5.94 6.5 66 66 66 65 64
Treasury note, 5 yr. 674 676 6.66 6.63 © 658 6.19 5.97 6.06 6.6 6.7 66 66 65 65
Treasury note, 10 yr. 655 662 658 668 6.66 6.28 6.03 6.14 6.6 66 66 65 64 64
Treasury bond, 30 yr. 623 630 633 6.57 6.63 6.35 6.15 6.25° 64 64 64 63 63 6.2
Corporate Aaa bond 770 769 765 7.73 7.78 7.55 7.36 7.49 7.7 77 17 76 76 . 16
Corporate Baa bond 832 830 822 8.29 8.33 8.19 8.15 8.24 84 84 85 84 83 83
State & Local bonds 598 6.02 605 6.08 6.08 595  5.86 591 6.1 61 61 61 60 6.0
Home mortgage rate 838 836 825 8.25 8.21 7.91 7.74 7.83 8.2 8.3 83 82 82 81

History Consensus Forecasts — Quarterly Avg.

1Q 20 3Q  4Q  1Q  2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q

Key Assumptions 1998 1998 1998 1998 1999 1999 1999 1999 | 2000 2000 2000 2000 2001 2001
Major Currency Index 952 966 982 93.0 934 95.5 94.5 92.7 934 928 923 914 913 912
Real GDP 6.7 2.1 3.8 5.9 3.7 1.9 5.7 6.9 3.6 34 31 306 29 29
GDP Price Index 1.0 1.1 1.4 0.9 2.0 1.3 1.1 2.0 1.9 19 18 19 20 19
Consumer Price Index 1.0 1.7 1.7 17 1.7 32 24 29 2.6 2.5 24 25 25 23

~

'Individual panel members’ forecasts are on pages 4 through 9. Historical data for interest rates except LIBOR is from Federal Reserve Release (FRSR) H.15. LIBOR quotes avail-
able from The Wall Street Jowrnaf and Telerate. Definitions reported here are same as those in FRSR H.15. All Treasury yields are reported on a constant maturity basis. Historical
data for the U.S. Federal Reserve Board's Major Currency Index is from FRSR H.10 and G.5. Historical data tor Real GDP and GDP Chained Price Index are from the Bureau of
Economic Analysis (BEA). Consumer Price Index (CPI) history is from the Department of Labor's Bureau of Labor Statistics {BLS).

U.S. Treasury Yield Curve U.S. 3-Mo. T-Bills & 30-Yr. T-Bonds
Week ended February 18, 2000 and Year Ago vs. Guarterly A .
1Q 2000 and 2Q 2001 Consensus forecasts (Qu :{r}y‘ verage) Blue Chip
1story Forecasts
800 Year Ago T 8.00 8.50 8.50
ear
7503%  —%—week ended 2/18/00 7.50 3'03 -1 Consensus ) 3‘(533
—@— Consensus 2Q 2001 50 1 :
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Consumers lllinois Water Company
Derivation of Mean Equity Risk Premium Based on a Study
Using Holding Period Retums of Public Utilities

Over A Rated
Public Utility Bonds

AUS Consultants -
Line Utility Services
No. Study (1)
1
Time Period 1928-1999
1. Arithmetic Mean Holding Period
Retumns (2):
Standard & Poor's Public
Utility Index 11.0 %
2. Salomon Brothers Long-Term
High-Grade Corporate Bond Index (5.9
3. Equity Risk Premium 5.1
4, Adjustment to reflect yield spread
between A rated public utility
bonds and bonds used in the
study 0.5 (3
5. Adjusted Equity Risk Premium 46 %

Notes: (1)  S&P Public Utility Index and Long-Term Corporate Bonds (Salomon
Brothers Long-Term High-Grade Corporate Bond Index year-by-year
total returns 1928-1999, AUS Consuitants - Utility Services, 2000.

(2) Holding period retums are calculated based upon income received
(dividends and interest) plus the relative change in the market value
of a security over a one-year holding period.

(3) Spread calculated as the difference in the arithmetic mean yields on
A rated public utility bonds of 6.58% and Aaa and Aa rated corporate
bonds of 6.12% used as a proxy for the Salomon Brothers Long-
Term High-Grade Corporate Bond Index for the years 1928-1999,
inclusive, 0.46%, rounded to 0.5%.
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Consumers lllinois Water Company

Value Line Adjusted Betas for the
Proxy Group of Seven Water Companies and the
Proxy Group of Eight Utilities Selected on the Basis of L east Relative Distance

Proxy Group of Seven
Water Companies

American Water Works Co., Inc.
Connecticut Water Service, Inc.
E'Town Corporation

Middlesex Water Company
Pennichuck Corporation
Philadelphia Suburban Corp.
United Water Resources, inc.

Average

Proxy Group of Eight Utilities Selected
on the Basis of Least Relative Distance

American Water Works Co., Inc.
Berkshire Energy Resources
CMS Energy Corp.

Eastern Utilities Associates
Energy West Inc.

Hawaiian Electric Industries, Inc.
Southern Company

United Water Resources, inc.

Average

Source of Information:

Value Line
Adjusted
Beta

0.50
NA
0.50
NA
NA
0.55
0.60

0.54

0.50
NA
0.50
0.45
NA
0.50
0.45
0.60

0.50

Value Line Investment Survey,
January 7, February 4, February 18,

March 10, 2000, Standard Edition
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Consumers lllinois Water Company
of the Capital Asset Pricing Model for the
Proxy Group of Seven Water Companies and the
Proxy Group of Eight Utilities Selected on the Basis of Least Relative Distance

Proxy Group of
of Eight Utilities
Line Proxy Group of Selected on the Basis
No. Seven Water Companies Least Relative Distance
Traditional Capital Asset Pricing Model
1. Risk-Free Rate (1) 6.3 % 6.3 %
2. Average Company-Specific
Market Premium (2) 53 5.0
3. Capital Asset Pricing Model
Derived Company Equity
Cost Rate 11.6 % 11.3 %
Empirical Capital Asset Pricing Model
4. Risk-Free Rate (1) 6.3 % 6.3 %
5. Average Company-Specific
Market Premium (2) 6.2 6.2
6. Capital Asset Pricing Model
Derived Company Equity
Cost Rate 12.5 % 12.5 %
7. Conclusion 12.1 % 11.9 %
] =

Notes: (1) Developed in note 2 of page 4 of this Schedule.
(2) Developed on pages 2 and 3 of this Schedule.




Proxy Group of Seven
Water Companies

American Water Works Co., Inc.
Connecticut Water Service, Inc.
E'Town Corporation

Middlesex Water Company
Pennichuck Corporation
Phiiadelphia Suburban Corp.
United Water Resources, inc.

Average

Proxy Group of Eight Utilities Selected
on the Basis of Least Relative Distance

American Water Works Co., inc.
Berkshire Energy Resources
CMS Energy Corp.

Eastern Utilities Associates
Energy West inc.

Hawaiian Electric Industries, Inc.
Southern Company

United Water Resources, inc.

Average

See page 4 for notes.

Consumers Hllinois Water Company
Indicated Common Equity Cost Rate Through Use

of the Capital Asset Pricing Model

Value Line
Adjusted

Beta

0.50

0.50
045
0.50
0.45
0.60

0.50

Company-Specific
Risk Premium
Based on Market
Premium ol 9.9% (1)

Exhibit No. 7
Schedule 16
Page 2 of 4

CAPM Result
Including
Risk-Free

Rate of 6.3% (2)

Traditional Capital Asset Pricing Model (3)

50 % 13 %
NA NA
5.0 11.3
NA - NA
NA NA

- 54 117
S.9 12.2
5.3 % 116 %
50 % 113 %
NA . NA
5.0 113
45 10.8
NA NA
5.0 113
45 10.8
5.9 12.2
5.0 % 11.3 %




Proxy Group of Seven
Water Companies

American Water Works Co., Inc.
Connecticut Water Service, Inc.
E'Town Corporation

Middlesex Water Company
Pennichuck Corporation
Philadelphia Suburban Corp.
United Water Resources, Inc.

Average

Proxy Group of Eight Utilities Selected
on the Basis of Least Relative Distance

American Water Works Co., Inc.
Berkshire Energy Resources
CMS Energy Corp.

Eastern Utilities Associates
Energy West Inc.

Hawaiian Electric Industries, Inc.
Southern Company

United Water Resources, Inc.

Average

See page 4 for notes.

Consumers lHlinois Water Company
Indicated Comman Equity Cost Rate Through Use

of the Capital Asset Pricing Model

Value Line
Adjusted

Beta

Risk Premium
Based on Marke
Premiumof 8.9% (1)

Exhibit No. 7
Schedule 16
Page 3 of 4

CAPM Resuli
Including
Risk-Free

Rate of 63% (2)

Empirical Capital Asset Pricing Model (5)

125 %

125
12.1

125
12.1

132

125 %
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Consumers lllinois Water Company
Development of the Market-Required Rate of Retum on Common Equity Using
the Capital Asset Pricing Mode) for the Proxy Group of Seven Water Companies
ant the Proxy Group of Eight Utilities Selected on the Basis of Least Relative Distance
Adjusted to Reflect a Forecasted Risk-Free Rate and Market Return

Notes:

§)) From the twelve previous month-end (Mar. ‘99 —Feb. '00), as well as a recently available (Mar. 17, 2000), Value
Line Summary & Index, a forecasted 3-5 year total annual market retum of 18.0% can be derived by averaging
the 12-month, 6-month, 3-month and spot forecasted total 3-5 year total appreciation, converting it into an annuat
market appreciation and adding the Value Line average forecasted annual dividend yield.

The 3-§ year average total market appreciation of 80%, produces a four-year average annual retum of
15.83% ((1.80%%) - 1). When the average annual forecasted dividend yield of 2.18% is added, a total average
market return of 18.01%, rounded to 18.0%, (2.18% + 15.83%) is derived.

The 12-month, 6-month, 3-month and spot forecasted total market return of 18.0% minus the risk-free
rate of 6.3% (developed in Note 2) is 11.7% (18.0% - 6.3%). The Ibbotson Associates calculated market
premium of 8.1% for the period 1926-1999 results from a total market retumn of 13.3% less the average income
retum on long-term U.S. Government Securities of 5.2% (13.3% - 5.2% = 8.1%). This is then averaged with the
11.7% Value Line market premium resulting in a 9.9% market premium. The 9.9% market premium is then
muitiplied by the beta in column 1 of pages 2 and 3 of this Schedule.

(2) Average forecast based upon six quarterly estimates of 30-year Treasury Bond yields per the consensus of nearly
50 economists reported in the Blue Chip Financial Forecasts dated March 1, 2000 (see page 7 of Schedule 15).
The estimates are detailed below:

Treasury Bond Yield
30-Year

First Quarter 2000 6.4%
Second Quarter 2000
Third Quarter 2000
Fourth Quarter 2000
First Quarter 2001
Second Quarter 2001
Average

DODOD

'..

NWWbH M

(<4

3 The traditional Capital Asset Pricing Model (CAPM) is applied using the following formula:
Rs=Rr+B(Rm-Rr)

Where Rs = Retumn rate of common stock
Rr = Risk Free Rate
B = Value Line Adjusted Beta
Rm = Return on the market as a whole

4) The empirical CAPM is applied using the following formula:
Rs=Rrp+.25(Rm ~Rr)+.75B8(Rm -RF)

Where Rs = Return rate of common stock
Rr = Risk-Free Rate
B = Value Line Adjusted Beta
Rwm = Return on the market as a whole

Source of Information: Value Line Summary & Index
Blue Chip Financial Forecasts, March 1, 2000
Value Line Investment Survey, January 7, February 4, February 18, and
March 10, 2000, Standard Edition
Stocks, Bonds, Bills and Inflation - 2000 Yearbook Market
Results for 1926-1999 Ibbotson Associates, Inc., Chicago, IL
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Comparable Eamings Analysis
for a Proxy Group of Eighteen Non-Utility Companies Comparable to

Hinois VWater Com

P, I Seven Water Co

1

Proxy Group of Eighteen Non-Utility Residual Rate of Return on Net Worths or Partners’ Capital
Companies Comparable to the Proxy Adj. Unadj. Standard

Group of Seven Water Companies (1) Beta Beta Error 1994 1995 1996 1997 1998
BRE Properties 0.70 0.52 2.4955 144 % 106 % 80 5§ 70 % 78 %
Block Drug ‘A’ 0.60 033 2.9964 90 84 10.2 8.0 75
Chemed Corp. 0.70 0.48 2.6054 84 10.0 146 75 8.9
Consol. Papers 0.70 0.49 2.8200 85 198 14.1 9.0 7.9
Curtiss-Wright 0.65 0.41 2.4087 123 106 8.8 12.6 127
Hormel Foods 0.60 0.34 2.9698 17.8 16.5 11.2 13.2 15.0
Intl Ajuminum 0.60 0.36 25369 741 1.8 65 59 8.9
JSB Financial 0.70 0.49 25271 7.2 6.5 76 76 76
Luby's Inc. 065 0.44 24816 17.7 19.2 17.4 15.5 149
NCH Corp. 065 0.40 2.5047 11.3 12.1 15 9.6 116
RPM Inc. 0.70 0.50 26252 16.7 176 155 15.9 15.5
Selective Ins. Group 0.70 0.47 3.0330 11.6 121 11.7 12.3 8.8
Tecumseh Products ‘A’ 0.65 0.4 3.0144 153 136 122 10.0 98
Tennant Co. 0.55 0.27 3.0060 16.4 17.2 16.3 18.1 19.3
Tootsie Roll ind. Q.70 0.48 27237 158 148 151 17.3 17.0
United Dominion R'ity 0.65 047 2.3764 6.2 58 45 42 31
Washington R.E.LT. 0.60 037 2774 148 13.1 14.3 120 135
West Pharmac. Sves. 0.50 0.23 26028 120 1.3 125 13.1 16.3
Average for the Non-Utility Group 0.64 0.42 2.6914

Average for the Proxy Group

of Seven Water Companies 0.53 0.24 (4) 2.6879 (5)

Average - All Companies
Median - All Companies
Average - Excluding Highest & Lowest
10% (2 Companies each)
Congclusion (5)

See page 2 for notes.

5-Year S-Year
Average (2) Projected (3)
96 % 115 %
86 85
99 115
119 115
1.4 115
147 16.5
8.1 105
7.3 95
168 15.5
112 105
16.2 145
113 105
12.2 105
17.5 17.0
16.0 18.0
48 5.0
135 15.0
130 175
11.9 % 125 %
1.7 % 115 %
120 % 12.6 %
11.6 % (6)
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ers Hliinois YWater Com|

Comparable Eamings Analysis
for a Proxy Group of Eighteen Non-Utility Companies Comparable to
of Eight Utiiti he Basis lative Dista 7.

Proxy Group of Eighteen Non-Utility Rate df Return on Net Worths or Partners’ Capital

Companies Comparable to the Proxy Residual :

Group of Eight Utilities Selected on the Adj. Unadj. Standard S-Year 5-Year

Basis of Least Relative Distance (7) Beta Beta Error 1994 1995 1996 1997 1998 Average (2) Projected (3)

BRE Properties 0.70 0.52 2.4955 144 % 106 % 80 S 70 % 79 % 96 % 115 %

Chemed Corp. 0.70 0.49 26054 84 10.0 146 75 89 99 1.5

Curtiss-Wright 0.65 0.41 2.4087 123 106 88 126 127 14 115

Duke-Weeks R'lity 0.70 053 25716 59 6.5 7.1 6.4 71 6.6 75

Hannaford Brothers 0.7 0.55 26782 13.7 135 13.2 14.1 14.3 138 155

Intl Aluminum 0.60 0.36 25389 71 1.9 6.5 59 89 8.1 105

JSB Financial 0.70 0.49 252N 7.2 6.5 76 76 76 73 85

Kimco Realty 0.78 0.56 21643 128 11.9 121 1S5 10.5 118 135

Liberty Corp. 0.7% 0.55 2.6142 105 9.6 10.3 10.5 9.8 101 105

Luby's Inc. 0.65 0.44 24816 177 19.2 174 158 141 16.8 15.5

NCH Corp. 0.65 0.40 2.5047 113 121 115 96 116 11.2 105

National Presto ind. 0.55 027 2.2381 8.8 177 6.0 6.8 7.8 7.4 9.0

RPM Inc. 0.70 0.50 26252 16.7 176 155 159 155 16.2 145

Tootsie Roll Ind. 0.70 0.48 27237 158 148 15.1 173 17.0 16.0 18.0

United Dominion R'lity 0.65 0.47 2.3764 6.2 58 45 42 3.1 48 50

Universal Foods 075 0.56 2.5250 179 18.7 17.4 17.0 17.9 17.2 185

Washington R.ELT. 0.60 037 27174 148 131 14.3 12,0 135 135 15.0

West Pharmac. Svcs. 0.50 0.23 2.6028 120 13 12.5 131 16.3 130 17.0

Average for the Non-Utility Group 0.67 0.45 2.5220

Average for the Proxy Group

of Eight Utilities Selected on the

Basis of Least Relative Distance 0.57 0.30 (8) 2.4366 (9)

Average - Al Companies 11.4 % 125 %

Median - All Companies 11.3 % 115 %

Average - Exciuding Highest & Lowest 11.4 % 12.5 %

10% (2 Companies each)
Conclusion (5) 11.4 % (6)

See pages 3 and 4 for notes. n-?
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Notes: (1)

)
(3)
(4)

(5)

(6)

(7)
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Consumers lllinois Water Company
Comparable Earnings Analysis

The criteria for selection of the proxy group of eighteen non-utility companies
was that the non-utility companies be domestic and have a meaningful rate
of return on net worth, common equity or partners' capital less than 20.0% for
each of the five years ended 1998 or projected 2002 — 2004 as reported in
Value Line Investment Survey (Standard Edition). The proxy group of
eighteen non-utility companies was selected based upon the proxy group of
seven water companies’ unadjusted beta range of (0.04) - 0.52 and residual
standard error of the regression range of 2.3336 — 3.0422. These ranges are
based upon plus or minus three standard deviations of the unadjusted beta
and standard error of the regression as detailed in Ms. Ahern’s accompanying
direct testimony. Plus or minus three standard deviations captures 99.73%
of the distribution of unadjusted betas and standard errors of the regression.

Ending 1998.
2002-2004.

The standard deviation of the proxy group of seven water companies’
unadjusted beta is 0.0948.

The standard deviation of the proxy group of seven water companies’ residual
standard deviation is 0.1181The standard deviation of the residual standard
deviation is calculated as follows:

Standard Deviation of the Resid. Std. = Residual Standard Deviation

V2N
where: N = number of observations. Since Value Line betas are derived
from weekly price change observations over a period of five years,
N = 259
Thus, 0.1181 = 2.6879 = _2.6879
V518 22.7596

Based upon the 5-Year Average Historical Median and 5-Year Projected
Median Return — All Companies as explained in Ms. Ahern’s accompanying
direct testimony.

The criteria for selection of the proxy group of eighteen non-utility companies
was that the non-utility companies be domestic and have a meaningful rate
of return on net worth, common equity or partners' capital less than 20.0% for
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Consumers lllinois Water Company
Comparable Earnings Analysis

each of the five years ended 1998 or projected 2002 — 2004 as reported in
Value Line Investment Survey (Standard Edition). The proxy group of
eighteen non-utility companies was selected based upon the proxy group of
eight utilities selected on the basis of least relative distance’s unadjusted beta
range of 0.04 - 0.56 and residual standard error of the regression range of
2.11583 - 2.7579. These ranges are based upon plus or minus three standard
deviations of the unadjusted beta and standard error of the regression as
detailed in Ms. Ahern’s accompanying direct testimony. Plus or minus three
standard deviations captures 99.73% of the distribution of unadjusted betas
and standard errors of the regression.

(8)  The standard deviation of the proxy group of eight utilities selected on the
basis of least relative distance’s unadjusted beta is 0.0864.

(9)  The standard deviation of the proxy group of eight utilities selected on the
basis of least relative distance’s residual standard deviation is 0.1071 (2.4366
+22.7596).

Source of Information: Value Line, Ihc. December 15, 1999
Value Line Investment Survey (Standard Edition)




